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THE SITUATION 


In New England during August, after allowances 
had been made for customary seasonal changes, the 
level of general business activity increased slightly 
over that which prevailed in July after several 
months during which the trend had been downward. 
Although there was a decrease of 0.7 per cent in the 
total number of wage-earners employed in manu- 
facturing establishments in Massachusetts during 
August, as compared with July, the proportion 
employed on war work 


with 61,506 bales in July and 82,078 bales used dur- 
ing August, 1943, an increase of 28.5 per cent and a 
decline of 3.7 per cent, respectively. It was reported 
that 613,043 bales of cotton were used in this dis- 
trict during the period January-August, inclusive, 
as compared with 733,992 bales for the corresponding 

period a year ago, a decrease of 16.4 per cent. 
In August the total number of wage-earners em- 
ployed in representative manufacturing establish. 
ments in Massachusetts 





in August was 63.3 per 
cent and was 61.9 per 
cent in July. 

Production of boots 
and shoes in New Eng- 
land during August is 
estimated to have been 
13,437,000 pairs, a total 
39.0 per cent larger than 
was reported for July 
and exceeding by 0.4 per 
cent the total produced 
during August last year. 
An aggregate of 100,- 
832,000 pairs is estimated 
to have been produced 
in this district during the first eight months of the 
current year, a decrease of 2.3 per cent below the 
total of 103,213,000 pairs produced during the 
corresponding period in 1943. 

During August the value of new construction con- 
tracts awarded in this district was $6,607,000, a de- 
crease of 27.4 per cent below the July total of $9,- 
099,000, according to the F. W. Dodge Corporation, 
with declines reported in each of the four major 
classifications. Between August, 1943, and August, 
1944, total construction contracts awarded decreased 
50.1 per cent, with substantial reductions in three of 
the four major groups and an increase of 0.4 per cent 
in non-residential contracts. An aggregate value of 
$56,105,000 was reported for total construction con- 
tracts awarded in New England for the first eight 
months of 1944, an amount 56.9 per cent below the 
total of $130,056,000 reported for the first eight 
months of 1943. 

In New England the amount of raw cotton con- 
sumed during August was 79,037 bales, as compared 
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SOURCE: FEDERAL RESERVE BOARD & U.S. DEPT OF COMMERCE 


was 488,630, according 
to the Massachusetts De- 
partment of Labor and 
Industries, a decline of 
0.7 per cent from the 
total of 492,325 reported 
employed in July and 
11.1 per cent less than 
the number employed in 
August, 1943. Aggregate 
weekly payrolls during 
August were $20,973,- 
675, an amount 1.2 per 
cent smaller than in the 
month of July, 1944, and 
9.1 per cent less than 
was paid during August a year ago. 

In Rhode Island the number of wage-earners em- 
ployed in representative manufacturing establish- 
ments during August was 74,964, as compared with 
76,780 in July and 85,996 during August, 1943, de- 
clines of 2.4 per cent and 12.8 per cent, respectively, 
according to the State Department of Labor. The 
amount of aggregate weekly payrolls during August 
was $2,893,264, a reduction of 4.6 per cent from the 
July amount of $3,031,122 and 12.2 per cent under 
the total of $3,293,246 reported for August last 
year. 

The value of sales of 117 reporting department 
stores and apparel shops in New England during 
August increased 11.3 per cent over the total reported 
by these same concerns in August, 1943, with gains in 
each of the six New England states. Cumulative sales 
for the first eight months of the current year were 5.1 
per cent higher than were reported for the corre- 
sponding period a year ago, with gains in each of the 
six New England states except Connecticut. 
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MONEY AND BANKING 


Boston Member Banks:—Total deposits 
(adjusted to exclude items in process of collection) 
have had a tendency during the past two years to 
move in cycles parallel to the war loan drives. They 
usually reach a low point shortly preceding a bond 
drive, then rise sharply to a peak near the end of the 
bond drive, following which, they decline until the 
beginning of the next drive. On May 31 shortly be- 
fore the Fifth War Loan Drive began they stood at 
the low level of $2,029,300,000. In a few weeks they 
rose sharply to a peak of $2,331,300,000 on July 19. 
Following that date and extending until the most 
recent figures became available, — September 20, 
1944 — they had declined $147,200,000 to $2,184,- 
100,000 in the usual post war-loan drive contraction. 
The tendency during each cycle is for business de- 
posits to decline and Government deposits to rise 
during the few weeks of the war loan drive; then, 
after the war loan drive is completed, the reverse 
trend takes place with business deposits rising and 
Government deposits declining; therefore, deposits 
of individuals, partnerships and corporations usually 
rise during the period when aggregate deposits are 
falling: This has again been true in recent weeks. 
Demand deposits, other than U. S. deposits, rose 
$135,700,000 between the Fifth War Loan Drive 
bottom for that class of deposits on July 5 and 
September 20, when they stood at $1,376,300,000. 
Meanwhile, United States deposits dropped $266,- 
400,000 between their peak on July 12 and Septem- 
ber 20. 





Member Banks Outside of Boston :—In re- 
porting cities outside of Boston the banking trends 





were substantially similar to those of the Boston 
banks. 


Consu 
cash loans made for customers of selected member 
banks in the First Federal Reserve District declined 
during the month ending August 31; on the other 
hand, direct retail instalment loans and repair and 
modernization loans rose rather sharply during that 
month. The volume of personal instalment cash 
loans outstanding declined and that of direct retail 
instalment and repair, etc. loans, increased during 
the month. 

Personal instalment loans outstanding rose during 
the month in selected industrial banking companies, 
small loan companies and state credit unions, but 
declined in Federal credit unions. 








Federal Reserve Bank of Boston: 
reserves on September 20 were somewhat lower (by 
$20 million) than on July 19, although the amount 
on this latest date was $57 million above the August 
30 low point. Federal Reserve notes in actual circu- 
lation continued to increase while total deposits 
expanded since mid-summer. Holdings of United 
States securities declined somewhat during recent 
weeks, although on September 20 the volume held 
was substantially above that of a few months ago. 





Ownership of Member Bank Deposits :—The 
following is a summary analysis of a survey of the 
ownership of demand deposits of individuals, part- 
nerships and corporations in New England as of 
July 31, 1944: 


OWNERSHIP OF DEMAND DEPOSITS OF INDIVIDUALS, PARTNERSHIPS AND CORPORATIONS 


JULY 31, 1944 
(Amounts in thousands of dollars; i.e., 000 omitted) 


Size of Banks 





Individual Demand Deposits: 
102 Banks* 


Class of Account $ Classified % Total 


$ Classified % Total 


—— eanentes "aan $1,000,000-$10,000,000 Under $1,000,000 
4 Banks 


0 Banks 54 Banks 24 Banks 


$ Classified % Total $ Classified % Total 




















1. Manufacturing and Mining............. $423,197 55.1% $192,942 36.4% $ 50,346 33.2% $ 1,511 14.0% 
eS SS eee 66,010 8.6 31,194 5.9 9,339 6.1 480 4.4 
3. Retail and Wholesale Trade. . 45,021 5.8 70,422 13.3 30,940 20.4 2,524 23.3 
4. All other Nonfinancial....... 26,529 3.5 20,006 3.8 9,949 6.6 812 7.5 
EOS ear 68,196 8.9 46,644 8.8 2,895 1.9 278 2.6 
pies CREE SO MMTICEDL 2s o's wc cic.cescsvecescce 44,682 5.8 33,314 6.3 6,914 4.6 540 5.0 
nS +. ocak bia vee-one hsn0sc06ee 23,174 3.0 30,825 5.8 2,566 1.7 30 0.3 
NINE 55 sip tu nsiin bin’ 6s 'a-0.0:6:6.0.8 ene 22,620 2.9 23,218 4.4 6,365 4.2 337 3.1 
9. Sova — Farmers) : 45,816 6.0 81,125 15.3 32,274 21.3 4,302 39.8 
NO 6 a pos ange caee sane 3,597 2.4 657 6.1 
9b. All ot a Nt DNs so chanhcsesc4seee 28,677 =18.9 3,645 33.7 
et aRh ais 65g basa s ows hes 948 3,100 0.4 
DEP EMsihtacuwahas acon nahese sess race $768,345 100.0% $529,690 100.0% $151,588 100.0% $10,814 ~ 100.0% 
Total Individual Demand Deposits 
BB GE JULY BL, TOES 0:0 occccoccecesccesee $1,099,946 $687,889 $197,145 $14,268 
EY CINE 5 5 65. 1a 55100 0 be KOs 00 sees 69.9% 77.0% 76.9% 75.8% 


Total Dollars Classified — All Groups Combined: $1,460,437 
Total Demand Deposits of Individuals, Partnerships and Corporations: $1,999,248 
Percentage of Deposits Analyzed in Reporting Banks on July 31, 1944: 73.0% 
Total Individual and Business Deposits In ALL First District Member Banks on June 30, 1944: $2,749,826 





*Includes 13 branch offices reported as separate units. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 


(Amounts in Millions of Dollars) 














BOSTON 
1944 
Deposits: : ; Sept. 4 Month Ago 
exes, TeGOeite (AGIMBIOE) «56 n 6. 5d occ cciccccdseecsues 5 $1.37 
Balances Due to Domestic a ot 
Balances Due to Foreign Banks. 16 15 
United States Deposits......... 409 533 
UII IONE oo 6 east acho Aioik a cere ee 66. BTE Oe de Sila he CERT ES MECHE RE eek om tees wee 124 121 
BOTA DEPOSITS (MEO oii ois kod isderedicddsccoeseelecdsredeses $2,184 $2,244 
Reserves: 
Reserve with Federai Reserve Bank..........cccececccccccecccescseeeeeees 329 317 
EIR Nox < hace a cide he aise bale 6 Read a p16: ass Sia algae eH bee Ei ROK dene cere en 33 33 
Balances with Other Domestic Banks: . ...6c<cccccvccscsoevecdecceccspeava ce 51 46 
DL Ee MES UNE Corona ce Wceale cede ceeOeann Uwe he Kemkaaeeeecwime $ 413 $ 396 
Loans and Investments: 
Commercial, Industrial, and Agricultural Loans ................eeeeeeeeeee 357 355 
Loans to Brokers and Dealers in Securities......---+-+++++ssstterrreceeeee. 32 37 
Other Loans for Purchasing or Carrying Securities 24 23 
Real Estate Loans 30 31 
Loans to Banks....... 4 5 
RINE EMDR is oii 2s ou cen aess Ponce 62a oe Ve Cnaeae Kamde slp a ciwEnenahen __ 89 88 
TOTAL LOANS AND DISCOUNTS $ 536 $ 539 
United States Oiligntions Owned 6.6. 6cigcsccdsc ccccsetscccccsccscuecccecuces $1,364 $1,436 
Sacuritame Grimranteee: Oy We oo. « s:c.o8 Sensis See rdawacancessoet ectedwesdaane 5 5 
CRTs e CrCl ICE LN CU os 5:50 ac coined scsi etiaicld Came Reena aneonens 47 47 
TOTAL BONDS AND STOCKS OWNED...........ccccceccccccvccece $1,416 $1,488 
TOTAL LOANS AND: ENVESTIGN TGs occ cncsedecctincesesenowacveaet’ $1,952 $2,027 
FIVE CITIES OUTSIDE OF BOSTON 
Deposits: 
Demand DSvOnes (GO acs ccc ch caclaced cu seco poccdbebceevesebscceces $ 743 $ 718 
Baiaican Ge £0. Eien EMDR, 5. 6:5.0% 5 0s5s 4 v regiold ne Oe cee eene vceucucewels 37 35 
Balances 66 16 Pore ONES. 65.5 ices cncc daensccccscasecticacconcess 1 1 
RC RN A POEMONIIEES 55 os oc cles o:0k-c'0 4.0%. onde odie WeKet Reo eNR oe ocleaeheces 213 268 
PUM TIONEI o aa 6b ig Kaye 9 Haldia « Mb NRC oO KEaS CATS ERE Samee dew ea We ee neneroaa 205 202 
TOPAL TE POGE EO OIGMGO iss isc coe b bees cndeisabeeescicarwnceeeos $1,199 $1,224 
Reserves: 
TROSSLVG Witt POCOES) IRONOLUO BGs 66 6.6:6.6 5c oasis cvieceseae de ceses 6 c-clvdeleee 119 120 
Meta GMM ame tae Cults clin cen ild-'h.o-cla card es cbt Accnale wo a Was dalers eaee ae 26 25 
Balances with Other Domestic BaGRe so... 5 onc kcccccaccccsasnesccecasvcevhe 66 61 
CRIs PEE CONE OL Cos Bag cule sa eeees watt ees vabaneciedonKeune $ 211 $ 206 
Loans and Investments: 
Commercial, Industrial, and Agricultural Loans ............eeeeeeeseceeeeee 60 61 
Loans to Brokers and Dealers in BOBUUMOR ro ninc’ hess ba Nene cies dkwckeauee 1 1 
Other Loans for Purchasing or Carrying Securities..............0ceeeeeeeees 8 9 
ROG SIE ER a os asso wR occ ReGk be eee tk eFeeN Eps ederdeedanhaaneduwe 36 36 
COR RS as Da siirercathanac Reins 60s Gas eae hadecneeenoeuonedreute * 1 
CUGRIRMEIIES ov isrer cc tenccc Chester chat Kad eaeeoradheregiaks counnneee 33 33 
TOTAL LOANS AND DISCOUNTS 's i..6. discs ccccveceseccessecaves $ 138 $ 141 
United States Obligations a ee OEE RTE EOE R Te ET Cer Ore $ 871 $ 892 
SOCUVIMON UAURTOTEBOG 0 Co fiira cs sia.0 4 tacre vin doe edb stadia ce gesedeesdacceves 10 10 
CGE Bees Ge SUC NOE oo 56 Fob i6 digierns ch bc aeaecdvet¥decrvececes ee 46 47 
TOTAL BONDS AND STOCKS OWNED.........ccccccccccscccceses $ 927 $ 949 
TOTAL LOANS AND INVHGTOGGIN FGie ccc decccccccstaccevectitioeccne $1,065 $1,090 


*Indicates less than $500,000. 






































CONDITION OF FEDERAL RESERVE BANK OF BOSTON 


(Amounts in Millions of Dollars) 









Member Bank Reserve Deposits... P ; 2 4 ; -. $ 638 
DSR OUI: Ciclacewe's-b'era dees doe , 45 
All Other Deposits. . 2.0.6 ccsscses : . - : ada is 101 

EOE als DN as ss bos civ de ce censiedoceteshdedlenes eaevaeee sees seas $ 784 
Federal Reserve Notes in Actual Circulation. ........cccccccccccccccccceccces 1,285 
"TOURT COGU OIVORR so ose ied cticctdrecdsaetewenwdbe eeccheeeasawed cas naan Pe 1,073 
Loans to Member Banks..... PO ETTORE TL Ke LT OC BEE Ce PEE CET EET: $ 6 
Acceptances Bought in Open Market............02000- iwnswe segesmawas veces 0 
SAMNNIAT ONDER 65.5 6:0's'0 5:4:c casa ches <6 «cs. 6 644 ueRbad CewceteEs aden der nens 1 
UIE CMUON AMNION, Cc Ce laa ne hceeeesecadueseasicene deh eaeeaaaene 992 

TOTAL BILLS AND SECURITIES..... dedhcwnaacdusd Chasnudencaanes $ 999 


CHECK TRANSACTIONS 


(Monthly Totals in Millions of Dollars) 


One Year’s Change 
August Month Ago YearAgo Gain (+) or Loss (—) 








One 
August Month Ago Year Ago Gain (+) or 


One Year’s Change 









































Gain (+) or Loss(—) 
$+113 + 89% 
— 17 —- 63 
0 
-114 — 21.8 
+ 24 + 24.0 
$+ 6 + 0.3% 
+ 19 + 6.1 
= 9 — &2 
= 5 — 38 
$+ 15 + 3.8% 
+ 16 te 49 
+4 + 32 
+ 17 +242.9 
- 9 = Oa 
os — 20.0 
+ 2 + 2.3 
$+ 33 +_ 6.6% 
$+ 20 + 1.5% 
— 31 — 86.1 
=a — 163 
$— 20 — 14% 
$+ 13 + 0.7% 
$+ 35 + 49% 
al + 8% 
0 0 
— 13 - 58 
+ 35 + 20.6 
$+ 59 + 5.2% 
—11 - 85 
- 3 — 103 
ete — 25.8 
$— 37 = 14.9% 
7 — 10.4 
0 0 
9 + 33.3 
—- 3 el 
+ * pees 
— § — 13.2 
$- 13 — 86% 
$+145 + 20.0% 
= 15 60.0 
- 10 - 17.9 
$+120 + 14.9%, 
$+107 + 11.2% 








$- 6 — 09% 
+ 20 + 80.0 
+ 67 +197.1 

$+ 81 + 11.5% 
+221 + 20.8 
—204 — 16.0 

$+ 4 +200.0% 

0 0 
0 0 
+572 +136.2 


$+576 +136.2% 


Year's Change 
Loss ) 








1 
Bangers so. $ 23.6 $ 23.8 $ 21.0 $+ 2.6 +12.4% New London.$ 17.3 $ 185 $ 149 $+ 2.4 +16.1% 
Brockton..... 22.8 22.3 21.1 + 1.7 + 8.1 Pittsfield..... 17.9 19. 17.5 + 0.4 + 2.3 
Burlington. 15.7 17.5 14.8 + 0.9 + 6.1 Portland..... 68.6 70.2 71. — 3.0 — 4.2 
Concord(N. i. ) 12.7 15.2 13.8 - 1.1 — 8.0 Providence... 225.6 273.2 215.6 +10.0 + 4.6 
Fall River.... 29.1 28.2 26.9 + 2.2 + 8.2 Springfield... 112.3 111.8 123.9 —11.6 — 9.4 
Hartford..... 380.7 381.7 401.1 —20.4 - 5.1 Waterbury... 52. 53.7 52.6 — 0.2 — 0.4 
Holyoke..... 18.3 18.4 18.4 - 0.1 — 0.5 Worcester... . 87.7 87.1 — 0.5 — 0.46 
Lewiston-Auburn ae 14.5 14.1 +19 +13.5 

Lowell... 23.9 20.4 + 2.8 +13.7 Zeta 30 Coins, roe $1,391.6 $1,333.2 $— 7.3 — 0.5% 
pe a oe 4 27.9 24.6 + 2.8 +11.4 Boston....... 1,6 1,898. 1,712.7 -19.1 - 11 

5 oe OT 24.4 25.1 22.3 + 2.1 + 9.4 

New Bedford. 31.1 31.0 29.7 + 1.4 + 4.7 GRAND TOTAL 

New Haven.. 120.2 127.9 121.8 -— 16 - 13 21 Cities. ..$3,019.5 $3,290.0 $3,045.9 $—26.4 — 0.9% 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings :—Total revenue freight carloadings 
originating on the six New England railroads, exclu- 
sive of the Boston and Albany, which reports under 
the New York Central Lines, were 83,285 during the 
four-week period ending September 16, an amount 
0.6 per cent smaller than the aggregate of 83,784 
reported for the corresponding four weeks a year ago. 

In this district during the 38-week period ending 
September 16 there were 827,727 cars loaded, as 
compared with a total of 790,783 for the correspond- 
ing period in 1943, an increase of 4.7 per cent: 
TOTAL REVENUE FREIGHT LOADED — SIX NEW ENGLAND 

RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 


(Number of Cars) 
Per Cent Change 


Week Ending: 1944 1943 1944 compared with 1943 
August 26.......... 21,764 21,831 — 0.3% 
September 2........ 22/231 21,755 + 2.2 
September 9........ 18,923 18,586 + 1.8 
September 16....... 20,367 21,612 — 58 


MERCHANDISE, L.C.L., FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1944 1943 1944 compared with 1943 
August 26.......... 8,828 9,254 — 46% 
September 2........ 8,862 8,732 + 1.5 
September 9........ 7,748 7,731 + 0.2 
September 16....... 8,160 8,696 — 6.2 


eae FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1944 1943 1944 compared with 1943 
> rer 9,201 9,316 — 1.2% 
September 2....... 9,637 9,702 — 0.7 
September 9........ 8,011 8,059 — 0.6 
September 16....... 8,921 9,544 — 6.5 


ALL OTHER CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1944 1943 1944 compared — 1943 
August 26.......... 3,735 3,261 Tiss 9 
September 2........ 3,732 3,321 +12 ae 
September 9........ 3,164 2,796 +13.2 
September 16....... é 3,286 3,372 — 2.6 





Cotton Consumption :—The amount of raw 
cotton consumed by mills in New England during 
August was 79,037 bales, exceeding by 28.5 per cent 
the total of 61,506 bales used in July but 3.7 per cent 
less than the total of 82,078 bales reported for 












INDEX OF ORDERS 


MASSACHUSETTS MANUFACTURERS 
| 1939 1940 1941 
COMBINED GROUP 









] 
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AVERAGE MONTH OF 


August, 1943. Increases were reported in each of 
the six New England states. 

During the first eight months of the current year 
there were 613,403 bales of cotton reported used in 
this district, a decline of 16.4 per cent below the total 
of 733,992 bales reported for the corresponding 
period in 1943, with declines ranging from 12.6 per 
cent to 22.2 per cent within the individual six New 
England states: 


COTTON CONSUMPTION — NEW. ENGLAND — BY STATES 
(Number of Bales) 





First Eight Months Per Cent 

STATE 1944 1943 Change 

BUTI CLIY. 5 sis ous dihd-e.0.clcs's 39,448 48,381 —18. 3% 

fe Soe ee pore Fee 100,468 115,887 —13 

ee 329,450 399,972 - 126 
New Hampshire.............. 81,436 93,162 —12.6 
MONS ERNE io 6s 66.0 c aos 61,080 74,636 —18.2 
MMMM a 5 eo oda a eee oe 1,521 1,954 —22.2 

MCs cash ex snaperueunn 613,403 733,992 —16.4% 





Boots and Shoes: few England produc- 
tion of boots and shoes during August is estimated 
to have been 13,437,000 pairs, exceeding the July 
total by 39.0 per cent and larger than during August, 
1943, by 0.4 per cent. 

Aggregate boot and shoe production in this dis- 
trict for the first eight months of the current year is 
estimated to have been 100,832,000 pairs, as com- 
pared with a total of 103,213,000 pairs reported for 
the corresponding period in 1943, a decline of 2.3 per 
cent: 


— PRODUCTION — FIRST EIGHT MONTHS 
EW ENGLAND AND UNITED STATES 
(In Thousands of Pairs) 
Proportion of 












































January-August, New United New England to 
inclusive England ee gov United States 
109,521 06,508 35.73% 
97,754 337 412 37.98 
105,685 289,237 36.54 
96,972 269/875 35.93 
121,134 335,618 36.09 
116,927 333,016 35.11 
103,213p 313,529 32.92 
100,832* 307,217 32.82 
Eight-year average... 106,505 301,552 35.32% 
p-Preliminary. *Estimated. 
COMPARISON OF CHECK PAYMENTS 
et pene COMPARED 8 MONTHS 1944 COMPARED 
AUGUST 1943 WITH SAME PERIOD 1943 
BOSTON 
BANGOR 
BROCKTON 
BURLINGTON . 
FALL RIVER 
HARTFORD 
HOLYOKE 
LOWELL 
LYNN 
MANCHESTER 
NEW BEDFORD 
NEW HAVEN 
PORTLAND 
PROVIDENCE 
ae SPRINGFIELD 
Ey WATERBURY 
Be ‘WORCESTER 
10 PER near” +20 -30 -20 pa] AR +0-~—«420 




















2 
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Building: 
tracts awarded in New England during August, 
according to the F. W. Dodge Corporation, was 
$6,607,000, as compared with the total for July of 
$9,099,000, a decline of 27.4 per cent. There were 
increases in each of the four major groups, amounting 
to 4.1 per cent in utilities contracts, 13.2 per cent in 
public works contracts, 14.4 per cent in non-resi- 
dential contracts and 85.1 per cent in residential 
contracts. 

Total construction contracts in this district during 
August, as compared with August, 1943, declined 
50.1 per cent; total non-residential contracts in- 
creased 0.4 per cent but there were decreases of 23.8 
per cent in public works contracts, 55.4 per cent in 
utilities contracts and 94.3 per cent in residential 
contracts. 

During the first eight months of the current year 
the value of new construction contracts awarded in 
New England was $56,105,000, as compared with a 
total of $130,056,000 reported for the corresponding 
period in 1943, a decrease of 56.9 per cent, with sub- 
stantial declines in each of the four major classi- 
fications: 





CONTRACTS BY CLASSES — NEW: ENGLAND TERRITORY 
First Eight Months 














CLASSIFICATION 1944 1943 Per Cent 

Valuation Valuation Change 

Commercial Buildings........ $ 2,739,000 $ 4,303,000 — 36.3% 
Manufacturing Buildings. .... 10,566,000 22,798,000 — 53.7 
Educational and Science...... 2,757,000 2,827,000 — 2.5 
Hospital and Institutional. ... 2,265,000 6,329,000 — 64.2 
Public Buildings............. 1,285,000 852,000 + 50.8 
Religious Buildings........... 492,000 168,000 +192.9 
Social and Recreational....... 3,204,000 1,971,000 + 62.6 
Misc. Non-Residential........ 4,284,000 12,250,000 — 65.0 

Total Non-Residential...... $27,592,000 $51,498,000 — 46.4% 

Residential Buildings......... $ 9,188,000 $37,357,000 — 75.4% 

Grand Total Building. ..... $36,780,000 $88,855,000 — 58.6% 








Public Works pp ae $11,577,000 $18,870,000 — 38.6% 
Utilities (Public & Private). . 7,748,000 22,331,000 — 65.3% 


Grand Total Construction.. $56,105,000 $130,056,000 — 56.9% 
This year during the first eight months residential 
building contracts awarded in this district were 
$9,188,000, as compared with the average for the 





VALUE OF BUILDING CONTRACTS AWARDED 
NEW ENGLAND 


———MONTHLY VALUE 
eumee|2 MOS. MOV. AVE. 


MILLIONS OF DOLLARS 





nine-year period 1936-1944, inclusive, of $55,498,000, 
a drop of 83.4 per cent. Total construction contracts 
awarded, similarly compared, showed a decline of 
67.9 per cent: 


CONSTRUCTION CONTRACTS — NEW ENGLAND 





Residential Total. 
Contracts Construction 
January-August, inclusive, 1936........ $ 45,805,000 $144,899,000 
January-August, inclusive, 1937........ 52,736,000 138,293,000 
January-August, inclusive, 1938........ 2,568,000 136,961,000 
January-August, inclusive, 1939........ 51,077,000 169,186,000 
January-August, inclusive, 1940........ 65,548,000 191,991,000 
January-August, inclusive, 1941........ 114,667,000 296,751,000 
January-August, inclusive, 1942........ 80,537,000 307,889,000 
January-August, inclusive, 1943........ 37,357,000 130,056,000 
January-August, inclusive, 1944........ 9,188,000 56,105,000 
Nine-year average..........cccecee. $ 55,498,000 $174,681,000 


Employment :—According to the Massachusetts 
Department of Labor and Industries, the total 
number of wage-earners employed in 2,083 repre- 
sentative manufacturing establishments in Massa- 
chusetts was 488 630 for the week including or ending 
nearest August 15, a decrease of 3,695 employees, or 
0.7 per cent, when compared with the number 
employed in these same establishments during the 
corresponding week in July. The amount of the 
weekly payrolls for all manufacturing establishments 
reporting was $20,973,675 for the same week in 
August, a decrease of $246,493, or 1.2 per cent. 

Of the 2,083 establishments reporting, 967, or 
46.4 per cent, were engaged wholly or partially on 
war orders, as compared with 45.5 per cent in July, 
and in these 967 establishments a total of 309,327 
wage-earners were reported as employed on war 
work, or 63.3 per cent of all employees in the 2,083 
establishments covered by the survey, as compared 
with 61.9 per cent in July. The principal “war in- 
dustries” in August were the following: electrical 
machinery, apparatus and supplies; shipbuilding; 
foundry and machine-shop products; woolen and 
worsted goods; cotton goods; and machine and small 
working tools. These six industries together had 
188,950 wage-earners on war work out of the total 
of 309,327 wage-earners so reported. 





INDICES OF EMPLOYMENT AND PAYROLLS 
SHOE AND LEATHER MANUFACTURING IN MASSACHUSETTS 


EMPLOYMENT 
1941 1942 1943 1944 
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The number of wage-earners employed in August, 
1944, was smaller by 11.1 per cent than the number 
employed in August, 1943, and the amount paid in 
wages was smaller by 9.1 per cent. The average 
weekly earnings in August, 1944, showed a decrease 
of 18 cents, or 0.4 per cent, when compared with 
July, 1944, but an increase of 49 cents, or 1.0 per 
cent, when compared with August, 1943. 

Between July and August the percentage changes 
in employment and the amount paid in wages in 
many of the principal industries of Massachusetts 
were: 





Number of Amount 
MAJOR INDUSTRIES Wage- fe) 
Earners Payrolls 
Bakery products. .............0eeee0ce +1.3% -—1.0% 
POE A GOOR. 5 ocsicscvcdcrcoseceecs +0.9 —0.1 
ee Tr rere +2.3 +1.8 
Clothing, women’s............sceeeee8 +1.5 —-8.9 
I aie ee +3.6 +5.6 
NN a og ss cig ales 4 Oe ao 6's —0.1 +0.1 
Dyeing-finishing................-000- —1.0 —2.2 
Electrical machinery and parts......... —0.7 —0.5 
Foundry and machine-shop products: 
POUDGIY EKOGUCES. 5... cscs cccssrecce +1.5 —3.3 
Machine-shop products............. —3.8 —6.0 
NIN <cclsewnoss 04h eo600d60 +5.3 +5.1 
Hosiery-knit goods: 
SERS ere ere +3.1 +7.9 
ee ae ae —3.7 —0.7 
0 eee ee -—1.2 —-8.3 
eather tanning +0.6 —0.5 
Machine and small working tools....... —1.2 —-1.1 
Paper and wood pulp............+0008 +1.3 ? 
Printing-publishing: 
ES ES ee —1.5 —8.0 
0 SA ee ean +1.5 +1.1 
ree +0.3 +0.6 
Textile machinery and parts........... —1.3 —4.4 
Woolen and worsted goods............ —0.2 —0.6 


*Less than 1/10 of one per cent. 


Average weekly earnings in August exceeded the 
state average of $42.92 in 14 industries, of which 
the following are outstanding: machine-shop prod- 
ucts, $51.48; iron, steel, etc., $49.29; machine and 
small working tools, $49.26; electrical machinery and 
parts, $49.17; foundry products, $48.94; newspaper 
printing, $48.72; and heating apparatus, $47.93. 

The percentage changes in employment and pay- 
rolls between July and August in many of the leading 


industrial cities of Massachusetts are shown in the 
following table: 





LEADING Number of Number of Amount 
INDUSTRIAL Establish- Wage- 

CITIES ments Earners Payrolls 

PRONE los 4b bad vos wie 369 —3.3% — 5.6% 
BBEOCKtON 0.00 s0<0s8 os 56 +1.1 — 3.1 
Cambridge “ 87 —1.6 — 48 
ee eee ree 50 -0.9 + 0.1 
ere 44 +1.9 + 1.7 
IIE: o's6 6 8. 0 <0.6-0-060-0% d4 +2.5 + 1.1 
PID 555; 4.6:6 70 0s weston 40 -—7.6 —11.3 
LQWIONOO, 65 ccc cecceseee 45 —2.1 — 2.8 
Pe ee 62 +1.9 + 1.1 
BN ON ak 8 woenecwns 61 -—1.2 - 1.0 
New Bedford............ 54 —0.3 + 1.5 
er eee 18 +1.2 — 3.2 
OUTIL © &. 50\e.0-0.0:Kebincne 96 —0.2 — 06 
WOPGNE 5 iva xdeccccccs 130 +0.3 -— 08 


During August in Rhode Island the number of 
wage-earners employed in representative manu- 
facturing establishments was 74,964, a decline of 2.4 
per cent below the July total of 76,780 and 12.8 per 
cent below the total of 85,996 reported for August, 
1943, according to William L. Connolly, Director, 
State Department of Labor. 

Aggregate weekly payrolls during August were 
$2,893,264, as compared with $3,293,246 during 
August, 1943, a decline of 12.2 per cent. There was 
a decrease of 4.6 per cent between July and August, 
1944, 

Average weekly earnings were $38.60 in August, a 
decline of 2.2 per cent below the July average of 
$39.48 but exceeding the average for August, 1943, 
of $38.30 by 0.8 per cent: 

*EMPLOYMENT BY INDUSTRIES — RHODE ISLAND 








Per Cent 
Change 
Number Employed from 
INDUSTRY August August August 
1944 1943 1943 
tener. Sb scaresele aa pa. siege Wei eh 4,230 4,333 — 2.4% 
BER PEMINE. 4 so cies evks evn 17,148 21,817 —21.4 
Pe eee eee 36,132 42,503 —15.0 
OS A eee 13,053 15,426 —15.4 
Silk and Rayon........... 1,254 1,584 —20.8 
OE ee ee 2,909 3,294 -11.7 
oy 12,432 14,490 —14.2 
SINR asin. Sen cla lt sekee 6,484 7,709 —15.9 
A! 6,030 5,488 +10.0 
Miscellaneous. ....5..000.-- 11,424 11,855 — 3.6 
Total Manufactures....... 74,964 85,996 —12.8% 


*Based on figures for the week ending August 19, 1944. 
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MEN’S FURNISHINGS SALES 
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SALES CONDITIONS 
1943 = 100 
Month of August January through August 
. 1941 1942 1943 1944 1941 1942 1943 1944 
Connecticut Department Stores. ........... cece cece 113 104 100 103 5 96 100 100 
Maine. Department Stores. . ic. ccscssccccccccccecceces 94 93 100 106 71 80 100 101 
Massachusetts Department Stores...............- 106 95 100 112 82 92 100 106 
New Hampshire Department Stores. 124 101 100 111 98 101 100 108 
Rhode Island Department Stores... 106 103 100 115 82 93 100 106 
Vermont Department Stores...... 106 81 100 104 97 89 100 104 
Boston Department Stores... . 103 92 100 113 92 100 108 
Springfield Department Stores. . 107 102 100 109 78 92 100 99 
New Haven Department Stores. 114 103 100 108 99 100 105 
Portland Deartmnent Beart. occ diccsccsveccusce 85 93 100 105 63 76 100 100 
Providence Department: Stores. ......ccccccsccccssecee 106 103 100 115 82 93 100 106 
New England Department Stores. ............eeceeeees 107 97 100 lll 83 92 100 105 
CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of August 
lected during August 

1941 1942 1943 1944 
pate ha Tope URS oo Ee ee eee Ee TIE CeCe eee Ee Ce 45.2% 58. 370 yg 54.3% 

New Haven Department Stores.............6.- 45.1 59.0 62. 52.9 

Providence Department Stores.... 43.6 53.3 55. § 58.6 

New England Department Stores 44.9 55.4 54.7 55.7 

SALES BY DEPARTMENTS — NEW ENGLAND DEPARTMENT STORES 
1943 = 100 
Month of August January through August 

1941 1942 1943 1944 1941 1942 1943 1944 
Women’s, Misses’, and Juniors’ Ready-to-Wear:......... 106 83 100 104 75 81 100 107 
Coats — Women’s and Misses’.............00000000. 167 109 100 94 76 92 100 93 
Dresses — Women’s and Misses’...........002eeeeeee 71 74 100 119 78 83 100 114 
Tee OWNER: (na tant sasvaeacev Nec oOas « core eee 70 66 100 116 63 74 100 115 
Purs, ex. Repairs and Storage... . 02. cccscwccccceces 164 87 100 58 83 70 100 80 
FEROS GG TZOURG DITOMMGEs «5.35.0. 6 60% 0S on desare ne aloes 78 94 100 126 80 86 100 109 
WINS ME MOUNON 6 cick ct cise cutee hose eres et anee 68 77 100 130 66 76 100 122 
COMUNE Occ ciins sos te haan, 5 Oo ewale i aee Calo setae 77 88 100 120 79 89 100 103 
TR iis branes Notun Siam ROD Made ee seaweed 68 63 100 113 45 68 100 94 
Ready-to-Wear not reported separately .............. 74 73 100 114 a 78 100 121 
Women’s, Misses’, and Juniors’ Accessories:............. 96 93 100 116 76 87 100 108 
Were int cles es 99 87 100 109 84 83 100 106 
Neckwear and Veilings... 57 72 100 122 57 69 100 117 
Corsets and Brassieres........... 83 85 100 124 98 100 115 
Knit Underwear, incl. Glove Silk. ...............005. 104 90 100 139 77 87 100 113 
Silk and’ Muslin Underweatss ...66005 csctavcscccsccnee 86 85 100 131 74 83 100 114 
Weglineet A716 BSthrGDes. oi. 6 5 secs ec cece senses 62 76 100 113 70 79 100 115 
pe ee Ree oer err eri ee 75 81 100 110 67 77 100 106 
Women’s and Children's Gloves. ............00ee00- 83 76 100 115 77 80 100 107 
Women’s and Children’s Hosiery..............2-0.05 188 137 100 115 99 100 103 
Women’s and Children’s Shoes, .........sescsseceeces 92 104 100 130 77 93 100 107 
ot Pe cn iin eo See eka ecia SRA ee eR Cele sacere we 61 72 100 103 67 76 100 113 
RRIES SPI ine cs She Cc vier coe we Oe de ce dee aes 68 77 100 95 69 79 100 98 
SPS b at GCOS MN LOBULE 6 60:0: 6 6 t1055e ban: gai dissed cre-0 Be 79 81 100 109 75 87 100 111 
Ueireie: F arene CANONS io ck okies wseccmcanenenee 49 93 100 75 51 70 100 85 
Men’s and Boys’ Clothing and Furnishings:............. 109 103 100 121 86 100 100 98 
We CIRO corel cc ueretarca teens vase wasnee ee 139 111 100 102 94 114 100 87 
Men’s Furnishings, incl. Hats and Caps.............. 106 106 100 118 88 98 100 99 
Dab | ee err erence PC een err 78 82 100 147 70 84 100 113 
Men’s and Boys’ Shoes 133 128 100 116 91 106 100 89 
POU NONE org creed nls ce Uti 4 56 68 100 133 59 72 100 123 
Infants’ Department............... 52 69 100 131 54 70 100 125 
Girls’ Ready-to-Wear 61 68 100 138 65 75 100 122 
fe Gg ee rere eee eae oe ce 143 112 100 102 109 110 100 102 
Furniture, Beds, Mattresses, Springs.............0..- 183 139 100 105 120 114 100 102 
House Furnishings. ..........0:. sees eeeeeeeereeeees 119 116 100 96 107 118 100 99 
BISCtrical AMQUAUCES.. cic vesceascspscevtecceteseds 1133 238 100 94 522 370 100 47 
Riper og ese oc oa b Oanten sow wap evimdane me erees 87 85 100 116 90 100 116 
Pe EOE ee ee ere ee eee eee 114 116 100 100 104 112 100 96 
IDOE CUTIE. oink ds ccc's 84 aoa COR + oe cdemeueeanes 131 103 100 89 93 99 100 95 
CRIT RI MOWED 0 65.6. 50s cislas 000i 00.04 weld ids tenes 114 99 100 109 108 110 100 110 
RRs lla fet < cole Fav Siena e Wee eg Ke Ane es 100 98 100 108 89 95 100 104 
POMUNNEON Sica eisai tiiinen nibcleye Oe cea cs Cee CRRG MENTS 109 104 100 95 82 95 100 98 
PRR SG i920 koe Guinn. cosa Rs PR Ee ane ena 308 270 100 59 151 204 100 38 
SOON hg re Caess aces Coat eu Oca epee aman 61 69 100 125 62 76 100 119 
— and Velvet ree Pe Ee PEO re ee ee. 73 73 100 131 73 75 100 126 
WODIGr PONE HONE occ kei udberesspecesecvosees 53 60 100 96 78 100 93 
Calton: Itai GOee Oi a aaiss kates ten cé esau ouauws 57 72 100 143 59 79 100 125 
Sonal Wareas ss 0.5 hus wish eas belnas Vode eehaceeney qo0m ee 72 79 100 118 68 83 100 116 
, Embroid yp Ne aoa 60. bnies vs * * 100 126 * * , 100 138 
mae ee 72 80 100 118 66 83 ° 100 iil 
Toys and Sporting Goods. ..6..0c60 cect cece acca seckees c's 98 104 100 122 98 112 100 101 
Ra EOS eb eA re SRNR Te eee 84 86 100 112 82 86 100 109 
"eee SEN Se he Dt Ne hs SEE FOr et 114 108 100 79 100 100 100 80 
eS ee Sr eter eer try Cree 86 103 100 83 70 76 100 78 
BGOMS BNO GLAMIOOEEY 55 6idbc co Lac ccctcceseecekacseste 68 78 100 130 74 79 100 130 
Art Goods, incl. Needlework. ........... cece ee eeeee 83 90 100 119 96 100 114 
MSY RAM a ss Se cig ehcp Aoce are HE RAMs con OG Kawa E ee 86 85 100 111 82 86 100 109 
Sais ei osiotk 5 oni Scacaleluta wie hoe ot cine lepine ecco 8 apeve are 102 109 100 118 84 97 100 103 
GRRMIY TORN 2 iscbi nose Cel ne Resst pees at orga 105 95 100 112 83 92 100 106 


*Figures not available. 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


INDUSTRIAL PRODUCTION 
STATES 


SEASONALLY 


Federal Reserve indexes. Groups are expressed 
in terms of points in the total index. Monthly 
figures, latest shown are for August, 1944, 





DEPARTMENT STORE SALES AND STOCKS 
UNITED STATES 
COLLAR VOLUME SEASONALLY ADJUSTED 











Federal Reserve indexes. Monthly figures, 
latest shown are for August, 1944. 


MEMBER BANKS IN LEADING CITIES 
UNITED STATES 


US cov'T secuniTies 


us corr 


Demand deposits (adjusted) exclude U. S: 
Government and interbank deposits and col- 
lection items. Government securities include 
direct and guaranteed issues. Wednesday 
figures, latest shown are for September 13, 1944. 


MEMBER BANK RESERVES 
UNITED STATES 


Breakdown between required and excess re- 
serves partly estimated. Mem ge A ven, 
latest shown are for September 20, 1944 


Industrial output and employment showed little change in August. Retail 
trade was at a new high level for the month. There was a small further rise in retail 
commodity prices. 


Industrial Production:—Output at factories and mines was 232 per cent of the 
1935-39 average in August, as compared with 231 for July, according to the Board’s 
seasonally adjusted index of industrial production. Steel production was main- 
tained, while output of nonferrous metals continued to decline. Overall, activity in 
the metal fabricating industries continued at the level of the preceding month. 
There were large increases in output of heavy trucks, tanks, and some other critical 
ordnance items in August; aircraft production showed little change; while shipbuild- 
ing declined. 

Output increased in the shoe, woolen and worsted, and paper industries in August 
following a drop in July which reflected chiefly the curtailment of operations around 
the Fourth. Output of manufactured foods, after allowance for seasonal changes, 
declined in August, largely reflecting decreases in output of meats, dairy products, 
and sugar products. Distilleries were shifted for the month of August from produc- 
tion of industrial alcohol for war purposes and output of about 50,000,000 proof 
gallons of beverage spirits was reported. Production of other nondurable goods was 
maintained at the level of the preceding month. 


Minerals output in August rose two per cent from July, reflecting increases in coal 
and crude petroleum. Crude petroleum production was at a rate 11 per cent above 
the same month last year. 


Distribution:—Value of department store sales, according to the Board’s season- 
ally adjusted index, was larger in August and the first half of September than in the 
first half of 1944 and averaged 12 per cent above the corresponding period of last 
year. In the third quarter the index at 90 per cent ahove the 1935-39 average has 
been at the highest level on record. 

Carloadings of railroad freight were maintained in large volume in August. Dur- 
ing the first three weeks in September loadings were slightly less than during the 
same period a year ago, owing to decreases in all classes of freight except merchan- 
dise in less than carload lots and miscellaneous shipments. 


Commodity Prices:—Wholesale prices of farm products and foods showed small 
seasonal decreases from the middle of August to the middle of September. Maximum 
prices of such industrial goods as cotton fabrics, cement, and bricks were increased. 

Retail prices of food and other cost of living items increased slightly in August and 
the average of all items was two per cent higher than a year ago, according to the 
Bureau of Labor Statistics’ index. 


Agriculture:—Crop prospects improved during August and the early part of 
September and harvests of most major crops are expected to be larger than last 
season. Marketings of livestock products, which were at a record level earlier this 
year and 15 per cent higher than during the first six months of 1943, have-declined 
in July and August to about the same level as that prevailing last year. 


Bank Credit:—Bank deposits of businesses and individuals, as well as currency in 
circulation, have increased since the end of the Fifth War Loan Drive. This in- 
crease in the money holdings of businesses and individuals is largely a reflection of 
the expenditures made by the Treasury from its war-loan accounts built up during 
the drive. Adjusted demand and time deposits at member banks in leading cities 
increased by nearly four billion dollars between the close of the drive and mid- 
September, or by over three-quarters of the amount of reduction in such funds dur- 
ing the drive. Deposits at nonreporting banks probably increased by nearly two 
billion dollars. Treasury war loan accounts at banks declined by nearly eight billion 
dollars. 


In the same period loans and investments at weekly reporting member banks in 
101 leading cities declined by 2.2 billion dollars. Loans to brokers and dealers for 
purchasing and carrying Government securities declined to a level approximately 
equal to that of the pre-drive period. There was, however, a temporary increase in 
such borrowings in late August and early September presumably associated with 
market transactions stemming from the Treasury offer to exchange certificates 
maturing on September 1 and notes maturing on September 15 for new issues. 
Loans to others for purchasing and carrying securities declined steadily, but on 
September 13 were still well above the pre-drive level. Government security hold- 
ings showed a net decline of 800 million dollars over the period, reflecting mainly 
substantial bill sales by reporting banks partially offset by some increase in bond 
holdings. 

As the result of the increase in deposits of businesses and individuals, the average 
level of required reserves at all member banks rose by about a billion dollars between 
the close of the Fifth Drive and mid-September. In addition, a billion dollar in- 
crease in money in circulation and some further decrease in gold stock served to 
absorb reserve funds. Member bank needs for reserves due to these factors were 
met largely through an increase of 1.7 billion dollars in the Government security 
portfolio of the Federal Reserve Banks and there was also a slight increase in Re- 
serve Bank discounts. Excess reserves declined from an average level of 1.4 billion 
at the close of the drive to somewhat less than a billion by early September. 





